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Agriculture Financing Picks Up in Q4

Sutanuka.Ghosal
@timesgroup.com

Kolkata; Agriculturefinancinghas
picked up in the ongoing fourth qu-
arter of fiscal 2021, as large proces-
sors, exporters and traders in paddy
and groundnut have started procu-
rement and pledge financing.
Leading agri-financing compani-
es said pledge financing for sugar
toohaspicked upasthesectorisset
to witness higher production.
While the farmer protest had im-
pacted agri-financing in the Novem-
ber-December period, it has now re-

turned tonormalcy, they said.
Talkingto ET, Sandeep Sabharwal,

group chief executive at Sohan Lal .

Commodity Management (SLCM),
said: “Last year, the lockdown was
imposed at the time of arrival of the
rabi crops into the mandis which led
to uncertainty in commodity tra-
ding ... At Kissandhan, our wholly
owned subsidiary foragrifinancing,
we witnessed an overall decline of
40-45% intheagri-financingoff-take.
During Q3, the impact on the busi-
ness was around 25-35%. However,
during the current quarter; things
have started improving and the ove-
rall impact on the business will co-

me down to 10-15%
comparedto F'Y20.”

In the company’s
warehousing  and
collateral manage-
ment business, volu-
mes were severely
impacted due to the
lockdown  restric-

inNov-Dec ting movement of
butithasnow manpower and go-
returnedto  odscarriers, hesaid.
normalcy “However, from the

second half of the
FY, business has shown a positive
trend and business volume hasmo-
re than doubled compared to the se-

cond half of FY2019-20.”

The farm protest and unseasonal
heavy rains last year just before the
harvest season of soybean impacted
the supply chains and logistics for a
brief period. The farm protests star-
ted around October-November;, at a
time when the wheat crop was due
for sowing in Punjab and Haryana,
and itdid have an impact on the agri
credit off-take, Sabharwal said. The
unseasonal rains before soybean
harvest damaged the crop by almost
20%, which created an imbalance in
the demand and supply, resulting in

- non-utilisation of the agrifinancing

facility by value-chain stakeholders.
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HARVEST OF HOPE Large processors, exporters and traders in paddy
and groundnut have started procurement and pledge financing
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Kolkata: Agriculture financing has
picked up in themgﬂlngﬂ]ul‘m quar-
ter of flscal 2021 as 13 ProCessors,
exporters and iraders in paddy and
groundnut have started procurement
and pledge financing. Leading agri-f-
nancing companies said pledge finan-
cingfor sugar too has picked up as the
sector is set to witness produc-
tlon. While the farmer protest had Im-
pacted agri-financing in the Novem-
ber-December period, 1t has now re-
turned to normalcey, they said.
Talking to ET, Sandeep Sabharwal,
group chief executive at Sohan Lal
Commeodity Management (SLCM),
sald: “Last year, the lockdown was
imposed at the time of arrival of the
rabl crops into the mandis which led
to uncertainiy in commodity tra-
ding ... At Kissandhan, our wholly
owned subsidiary foragrifinancing,
wewltnessed anoverall decline of40-
45% In the agri-financing off-take.
During @3. the impact on the busi-
ness was around 25-35%. However,
during the current quarter;, things
have started Improving and the ove-
rallimpact on the business will come
down to10-15% compared to FY20.™
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In the company’s warehousing and
collateral management business, vo-
lumes were severely impacted due to
the lockdown restricting movement
of manpower and goods carriers, he
said. “However, from the second half
of the FY. business has shown a posit-
ve trend and business volume has mo-
re than doubled compared to the se-
cond half of FY2019-20."

The farm protest and unseasonal he-
avy rains last vear just hefore the har-

uarter

vest season of soybean impacted the
supply chains and logistics for a brief
period. The farm protests started aro-
und October-November, at a time
when the wheat crop was due for so-
wing In Punjab and Haryana, and it
did have an impact on the agri credit
off-take, Sabharwal said.

The unseasonal heavy rains before
the sovbean harvest damaged the
crop by almost 20% , which created an
imbalance in the demand and supply
scenario, in non-utilisation
of the agri financing facillty by value-
chain stakeholders.

“However, things have started Im-
proving as large processors, expor-
ters and traders in paddy and gro-
undnut have started procurement
and pledge financing ... Sugar pro-
duction Is expected to be better this
time compared to last year, thereby
financing under pledge will be mo-
re,” the SLCM group CEO added.

Prasanna Rao, CEQ of Arya Collate-
ral that offers finance through an in-
tegrated platform alongside storage
solutions, sald the company is expec-
ted todisburse more than 300 crore of
loans in this fiscal vear through itsfin-
tech platform.

Arya offorsloans against theelectro-
nic balance of commodities pledged
ascollatoral.




