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Sohan Lal Commodity acquires NBFC. to enter agri-financing

K. R. Srivats
New Delhi, Feb. 23:

Sohan Lal Commodity Management (SLCM), an agri-commodity warehousing management company, is foraying into
the area of agricultural financing.

This diversification is being done through a Chennai-based non-banking finance company — B.P. Jain Finance &
Investments, which has been recently acquired by SLCM.

Delhi-headquartered SLCM is pumping in Rs 50 crore capital into B.P. Jain Finance, which will use the funds to
provide financing of warehousing receipts, Sandeep Sabharwal, CEQ, SLCM told Business Line here.

For agricultural financing, the new product to be called 'Kisan Dhan' is likely to be rolled out in the market from April 1
this year, he said.

"Providing warehousing receipt finance will be complementary to what we already do (warehousing management
. [Tl
services)".

Several high profile equity funds such as Nexus Venture Partners, Everstone Capital Venture, Mayfield Venture
Partners and ICICI Bank's EIF Fund are currently invested in SLCM.

Sabharwal said the Chennai—based subsidiary will look to build a book of Rs 400 crore (for warehouse receipt
financing and other agri-financing) during 2014-15.

SLCM also plans to expand into overseas markets by setting up presence in Myanmar and Malawi in the coming
months, Sabharwal said.

srivats. kr@thehindu.co.in

(This article was published on February 23, 2014
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SLCMto enter farm
financing business

Agri-logistic company Sohan Lal Commaodity
Management (SLCM) announced its foray
into agricultural financing. SLCM, which
recently acqguired Chennai-based non
banking finance company, BP Jain Finance &
Investments to launch agri loans, said it has
all the requisite approvals in place.
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A gri-logistic and warehousing

firm Sohan Lal Commodity
Management (SLCM) today t' Royal Sundaram

Gemeral Insurance

announced entry into agricultura

financing from next fiscal with an Insure your
initial capital infusion of Rs 50 Car with Royal
crore. SLCM said that it has Sundaram'’s Car
recently acquired Chennai-based Insurance.

non -banking finance company BP
Jain Finance & Investments for
launching agri-loans to farmers and traders. The company has all the requisite approvals in

place.

"SLCM will infuse an initial amount of Rs 50 crore in the NBFC to augment its capital base.

SLCM is targeting to build a book of Rs 400 crore during the next financia ‘Zyear from

warehouse receipt financing and other agri financing." the company said in a statement.
rage facilities for over 50 agri products across
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major states. It would now provide loans to entire agri community against their farm output

stored at the company's warehouses.

The credit facility will be offered as 'Kissan Dhan' and the loans against warehouse receipts
would be provided at a competitive interest rate.

SLCM CEO Sandeep Sabharwal said: "With the launch of Kissan Dhan, we have become the ;Z.T:ﬂﬁ:ﬂummmm
solicitation

first company in this sector to provide finance against farm products after arriving at
valuation of the goods stored. using collateral at risk model.”

Delhi-based SLCM has presence in over 70 locations across 20 states with 100 plus MOST EXPENSIVE
warehouses in India. Venture capital firms Nexus Venture Partners and Mayfield Fund have
invested in the company. The company is diversifying its portfolio in line with the strategy to Narendra Modi

offer end-to-end solutions across the entire agri value chain to customer. (PTI) 15852.58 A 2.20%
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SLCM to foray into agriculture financing _
from April 1 amazoni

By Sutantia Ghosal, ET Bureau | 27 Feb, 2014, 01.21PM IST @ [ comments | Posta Comment
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KOLKATA: Sohan Lal Commaodity
Management (SLCM), India's leading agri
logistics and warehousing company, today
announced its foray |nto agricultural financing
from the new financial © year that starts April
1

SLCM, which recently acquired Chennai-
based non banking finance company, B.P.

Jain Finance & Investments to launch agri 5 Veggies that K”_L

loans, has all the requisite approvals in
place. The credit facility will be offered as Be | |y Fat’)
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SLCM will now provide loans to the entire agri community against their agriculture output
stored at the company's warehouses through Kissan Dhan. The loans against warehouse
receipts will carry a competitive interest rate.

Commenting on the development, Mr. Sandeep Sabharwal, CEO, SLCM said, "'This is yet
another path breaking initiative from SLCM, which believes in providing best and affordable
range of services to the agri environment. With the launch of Kissan Dhan, we have become
the first company in this sector to provide finance against farm products after arriving at
valuation of the goods stored, using Collateral at Risk model. We will extend our time tested
technologically sound processes to Kissan Dhan for quick disbursement of loans to farmers
and agri tfraders "

SLCM will infuse an initial amount of 50 crore rupees in the NBFC to augment its capital
base. SLCM is targeting to build a book of 400 crore during the next financial year from
warehouse receipt financing and other agri financing.

SLCM has world class processes and techniques, which have amply demonstrated their
capability to change the face of agri storage industry. The company has been instrumental ir
devising technology and processes that have cut post harvest losses to 0.5% or a massive
reduction of 95% of the normal losses. It will again be the first warehousing company from
India to shortly provide the same scientific support to agri economies of new developing
nations in ASEAN and African regions.
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Agri-logistic and warehousing firm Sohan Lal Commodity
Management (SLCM) today announced entry into
agricultural financing from next fiscal with an initial capital
infusion of Rs 50 crore.

SLCM said that it has recently acquired Chennai-based non
-banking finance company BP Jain Finance & Investments
for launching agri-loans to farmers and traders. The
company has all the requisite approvals in place.

"SLCM will infuse an initial amount of Rs 50 crore in the
NBFC to augment its capital base. SLCM is targeting to
build @ book of Rs 400 crore during the next financial ©
year from warehouse receipt financing and other agri
financing," the company said in a statement.

At present, SLCM offers procurement and storage facilities
for over 50 agri products across major states. It would now
provide loans to entire agri community against their farm
output stored at the company's warehouses.
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The credit facility will be offered as 'Kissan Dhan' and the
loans against warehouse receipts would be provided at a
competitive interest rate.

SLCM CEO Sandeep Sabharwal said: "With the launch of
Kissan Dhan, we have become the first company in this

sector to provide finance against farm products after arriving at valuation of the goods stored,

using collateral at risk model.”

Delhi-based SLCM has presence in over 70 locations across 20 states with 100 plus warehouses
in India. Venture capital firms Nexus Venture Partners and Mayfield Fund have invested in the

company.
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foray into agri-financing

BY TEAM Advertisement

Sohal Lal has previously raised funding from Everstone, Mayfield and Nexus Venture Partners.
Sohan Lal Commodity Management Pvt Ltd (SLCM) has acquired non-banking Asia's Safest, Asia's Best
SME Banking Solutions

finance company (NBFC) BP Jain Finance & Investments, as per a report in The

Hindu.

The firm is putting up Rs 50 crore into the Chennai-based NBFC which would allow

it to enter the area of agricultural financing.

BP Jain Finance will use the funding to provide finance to warehousing receipts and it is planning

"Providing warehousing receipt finance will be complementary to what we already do (warehousing

management services). Chennai-based subsidiary will look to build a book of Rs 400 crore (for CC J’\Venue
warehouse receipt financing and other agri-financing) during 2014-15," said Sandeep Sabharwal,
CEQ, SLCM.

Founded in 1971, New Delhi-based SLCM provides agri-commodity warehouse management and
procurement solutions to farmers, processors, traders, agri exchanges and government across 70

locations and 12 states in the country. The firm's warehousing capacity exceeds 150,000 MT with

warehousing space of over one million sq ft. CCAVENUE s N I P
NG

Monetise your Facebook Likes
In November 2012, Everstone Capital and Emerging India Fund (EIF), a fund under ICICI Bank, had ¥

together invested $23.5 million (Rs 129.2 crore) in SLCM for 25.55 per cent and 6.92 per cent
stake, respectively. In March 2011, Mayfield India and Mexus Venture Partners invested Rs 35.5

crore in the company.

(Edited by Joby Puthuparampil Johnson)
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